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ing Against U. S,

wWasninagroN, Dee. 3.—In a message
gent L

calls upon the national legislators and

Congress to-day President Taft |
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CAPITAL AS A FUND

| is the usual concept. ot. T his
i is the backward view, based

on money expended and on

externals that the eye sees |
. —costly office buildings, |
| great shops, handsome res-
| idences. It is an easy but
| faulty viewpoint.

(To be centinmned)
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by which the diplomucy of the United
States can be judged,

In my last annual message 1 sald that
the flscal year ended June 30, 1911, was
noteworthy as mark-

Increase of Ing the highest record

Forelgn Trade, Of exports of Ameri-
can  products to for-
eign countries.  The fAscal year 1912

\8hows that this rate of advance has been
maintained, the total domestic exporta
having a valuation approximately of $2,-
200,000,000, as compared with a fraction
over $2,000,000,000 the previous vear. It
Is also significant that manufactured and
partly manufactured articles continue to
be the chief commodities forming the
volume of our augmented exports, the
demands of our own peaple for con-
sumption requiring that an Increasing
proportion of our abundant agricultural
products be kept at home. In the fiscal
year 1811 the exports of articles in the
jvarious stages of manufacture, not fin-
Icluding foodstuffs partly or wholly manu-
fuctured, amounted approximately to
$907,600,000. In the fiscal vear 1012 the
!tnm! was nearly $1,022,000,000, a gain
of $114,000 000,

The importunce which our manufac-
tures have gssumed in the commerce of
the world in competi-
tun with the manu-
factures of other coun-
tries again draws at-
tentlen to the duty of

| Advantage of
Mazximumand
| Minimam

| this  Government  to
the entire country to take a mose mod- | Tariff Provision, ;ge jts utmost endeav-
ern, beral view of the position of the | " ors to secure impartial

! . treatment for American products in all
U'ni'ed Siates amo wor P,

n ng rorld  Poweds markets. Healthy commercial rivalry in
and 10 grasp more fully the great international intercourse is bhest assured
chanzes that have taken place In the DY the possession of proper means for

oy . tecting  and  promoting our foreign
forelcn relatlons of this Government. |''°

ore R Ge Ment. fyrade. Tt is natural that competitive
He {oresees the need of a broader countries should view with some concern
Amerlcan diplomacy than that of the this steady expansion of our commerce
past and appeals to the country to pre. If In some instances the measures taken

pare 12elf for the larger part
piay on the world's stage.

The message is one of the most com-
plete expositlons of the forelgn policies
t !ted States that has appeared

Presidential document in recent

b accomplishments of the
\dminlstration in the field of di-

*are reviewed at length and the
nng upon which the present poll-
hased are fully explalned.
wwynote of the Administration
policy has been “dollar di-

or, as the President

‘. an endeavor to make Ameri-
‘plomacy “respond to modern
{ commerclal Intercourse” and
the Increase of American
M the llght of this policy af-
t'entral America and the far

described fully,
thiroie (t« failure to permit

I n to lend Anancial ald to
's charged by the Presldent
nsibility for the disastrous
n Nlcaragua last summer,

Taft urges, as dld Secretary
knox last winter, that legis-

rnacted te enable the
an to meet fully the varying
discriminatory  treatment
nerican commerce st en-
vhroad
Minama Canal cantroversy
1taln and the necoatiations
ey 'n regard A New treaty
toned In the message
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tha welfare of 1he whole
I""A" 1 of the United States
tual, and
of nat ons
f vital interest to
Thse atinnal proag.
pose uapon 1a Auties
It sve are to be true to
The tremendous srowth of
t trade of the U'nited States has
f« that trade a very real fac.
dustrinl and commercial
Proppertt of the ~ountry th the dr
nt of our industries the foreign
of the United =tates must
w a #till more assential fae-
. welfare . Whather
a farageeing and wise diplamacy
not recklesgly plunged into un-
ware, and whether our foreign
based upon an int=llegent
nresant-dav  world eonditions
w of the potentialities of
are governed by a tempo-
*imid expediency or by narrow
tting an {nfant nation, are ques-
the plternative consideration of
15t eonvinee any thoughtful citi-
rao department of national poliey
“ater opportunity for promoting
“‘a of tha whola people on the
v greater chanece on the other
ant npational injury, than
1'8 with the foreign relations of
ted Btatea
limental foreign policies of the
tes should be raised high above
t of partisanship and wholly
! from differences as to domes-
In its forelgn affairs the
tutes ghould present to the world
The intellectual, tinan-
ndustrial interests of the coun-
the publieist, the wage earner, the
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cooperate in a spirit of high
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(tions of the United States with
Powers remain upon a sound
harmony, and friendship.
insistence  upon justice to
citizens or interests wherever it
Leen denled and a stronker
of the need of mutuality in com-
id  other relations have only
strengthen our friendships with
intriea by placing those friend-
a tirm foundation of realitles
rations,
v of the present Admin-
kought to respond to mod-
ern ldeas of commer-
clul Intercourse., This
pulicy hus been char-
neterized us substitut-
bullets, It is one that
to idealistic humanitarian
¢ the dictates of sound policy
i to legithmate commer-
t fa an effort frankly directed
« of Ameriean trade upon
principle that the Govern-
I'rited States shall extend
Uppont to every legitimate and
nitican  enterprise  abroad.
heen the results of this

vanl
i

Fhe Modern
Liplosiney,

"

for

i coupled with the maximum and |

islon of the tariff law, will
of the

e consideration
wond 8¢ in the export trade of
the | “tutes.  HBecause modern dip-
commerclal, theie has been &
dis in some quarters to attribute
L It 1one but materialistic aims. How
Strikingly erroneous is such an impression

iy s seen from & study of the results

L1 T

The Senate !

wrn !

that |

by them to meet it are not entirely equi-
table, a remedy should be found. In
{former messages 1 have described the
negotiations of the Depurtmment of State
with foreign Governments for the ad-
{Justment of the maximum and minimurmn
tariff as provided in section 2 of the tariff
law of 10909 ae pdvantages secared by
the adjustment of our trade relations un-
|der this law have continued during the
|last yvear, and some additional cases of
diseriminatory treatment of which we had
| reason to complain have been removed
IThe Department of State has for the
|first time in the history of this country
tobtained substantial most-favored-nation
Mreatment from all the countries of the
| world There are, however, other in-
stanceg which, while apparently not eon-
stituting undue discrimination In the
senge of section 2, are nevertheless ex-
ceptions to the comp'ete equity of tariff
treatment for American products that the
| Depurtment  of Siate consistently has
sought to obta'n for American commerce
ahroad
| These developments confirm the
fon conveyed to you in my annual mes-
SR of 1911, thut
while the maximam
and minimum provi-
sfon of the tariff law
| of 1906 has been fully
Justified by the success achieved in removes
Mg previously existing undoe digerim‘na-
tions agalnst American products, yot ex-
perlence hag shown that this feature of |
the law should be amended in such wa
us to provide fully effective means of
ting the varying degrees of diserimi-
treatnient Américan commerce
foreign countrh encountersd

opin-

Neceanity for
Supplementary
Legialation,
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{well as to protect ageinst injurious treat-
jment on the part of forsfign Governine nts,
through elther legiolati or administra-
tive measures, the i iwlal  Interests
abroad of Ameriean cltizens whose enter
prises enlarge the market for .\n. rican

commodities

I eann ton strong! reeamimend  to
the (‘ongress the passag- of some such
cnabling measure as the bill which *vae
recommended by the S ocrefars of State
in hiz letter of D 12 1911 The ohioet
of the proposed legislation is, 1 brief, tn
enable the Executive ta wupply, as the
!' ase may require, 1o sy or all commaodi-
ties, whether or not on the free st fromm
W country which discriminates against
the United States, & gradusted scals of
duties up to the maximum of 25 per coant

nd valorem provided in the present law.
Flat tariffa are out of date  Natlons no
longer accord equal tanff treatment to
all other nations Irrespective of the treat.
ment from them received

It 18 not possible to make tn the (‘on-
gress a eommunicatiop upon the present
foreign relations of
the United States so
detalled as to convey
an adeaquate Impres-
sion of the enormous
increase in the {im-
portance and activities

Necessity for
Gireater Govern-
mental Effortin
Retention and

Expansion of of those relations. If
this Government s
OEf Fareige really to preserve tu

Trade. the American peopls
that free opportunity
in foreign markets which will soon be
indispensable tn our prosperity, even
greater efforts must be made, Otherwise
the Amerlcan merchant, manufacturer,
and exporter will find many a field In
whicrh American trade should logically
predominate preempted through the more
energetic efforts of other Governments
other commercial nations

There are many ways in which through
hearty cooperation the legislative and
executive branches of this Government
can Ao much. The absolute essential is
the spirit of united effort and singleness
of purposes

Congress should fully realize the condi-
tions which obtain In the world as we
find ourselves at the
threshold of our mid-
dle oge as & nation.
We have amerged full grown as a peer
in the great concourse of nations. We
have passed through varlous formative
periods, We have been self-centred In
the struggle to develop our domestie re-
sources and deal with our domestiec ques-
tions. ‘The nation Is naw too mature to
continue in its forefgn relations those tem-
porary expedients natural to a people to
whom domestic affalrs are the sole con-

Conclusion,

cern., In the past our diplomacy has
often consisted, in normal times, In a
mere assertion of the rlght to iInterna-

tional existence. We are now in a larger
relation with broader rights of our own
and obllgations to others than ourselves,
A number ol great gulding principles were
latd down early in the history of this
Giovernment. The recent task of our
diplomacy has been to adjust those prin-
ciples to the conditions of to-day, to de-
velop thelr corollaries, to find practical
applleations of the old principles expanded
to meet new sltuations.  Thum are bheing
evolved bases upon which can rest the
superstructure of jolicles which must
grow with the destined progress of this
natlon. The suceessful conduct of our
foreign relations demands a broad and
a modern view, We cannot meet new
'questions nor build for the future if we
confine ourselves to outworn dogmas of
:hh paust and to the perspective appro-
priate at our emergence from colonlal
| times and conditions, ‘The opening of the
Panama Canal will mark a new era in
our International life and create new and
world-wide conditlons which, with thelr
vast correlations and consequences, will
obtain for hundreds of years to ocome,
We must not walt for events to overtake
us unawares, With continuity of pur-
pose we must deal with the problems of |

'nur external retnl!om by a diplomacy '

modern, resourceful, magnanimous, and !

iAttingly expressive of the high ideals of a

Kreat nation WM. H. Tarr.
The White House, Dec. 3

LOOK TO GUATEMALA NOW.

British Creditors,

i  WasnivatoN, Dee. 3 —Those portions
of President Taft's message to,Congress
to-day regarding the financial affairs of
rome Central American republies may
reanlt in turning the limelight on Guate-
ctnala for a time

Inquiry at the State Department to-day
disclosed that Guatemala owes a group
of British bondholders ahout $11,000,000
Seven millions of this represents the origi-
nal debt, while the additional $4,000,000

Guatemala to pay interest and other
charges in connection with the original
bonds, despite the fact that the revenues
from the export tariffi on coffea were
pledgad as socurity f or the loan

Guatemala has received several pro-
posals from American banking groups
embodying projects which would not only
wipe out her obligations to the British
bondholders but would also settle several
American claims and the intarnational
debt of the republic and bring about a
reform of the demoralized currency sys-
tern. Thus far, however, no action has
been taken by Guatemala on any of theso
propositions, and the belief ja growing
in both the United States
Britain that Guatemala is endeavoring
to play the British Government against
the United States

Great Britain has asked the United
States to lend its support to the claims
of her citizens who are the creditors of
Guatemala.  The United States has ac-
cepted this added responsibility and

financial reform in Guatemala
sidered likely, however, that if Guatemsla
delays much longer it deciding upon
soma method of meeting her obligations
some means will be ton | which will
convinee her of the'advisilbuiity of exper-
diting matters. As indicated in

fiovernment does not intend to permit
Guatemala to use this Government as a
permanent shield between her and her
foreign creditors

Last summer it was given out in Gau-
temala that some one of the proposals
regarding a loan would be settled upon
and financial reform inaugurated  Con-
gress did nothir, howaver, and it was
wenerally understsod 4t the time that
the non-action was due to the wishes of
President Estroda Cabrera, whose author-
ity in the republic amounts to that of a
dictator

WANTS $50,000,000 RELEASED.

Secretary of the Treasury Asked teo
Deposit in Danks.

WasaINaTON, Dec. 3.-—-The present
stringency in the money market was
brought sharply to the attention of Con-
gress to-day by Representative Levy
of New York. He introduced a resolu-
tion in the House directing the Secretary
of the Treasury “to use the authority
vested in him by law to relieve the
continued stringency in the money mar-

throughout the country the sum of $50.000-
in the treasury of the United States ”
The resolution attracted a good deal
of attention. It seeks to elicit an expres- |
sion from Congress directing the Secre-

under the law.  The
| that the treasury has hesen abisorbing the

resolution  reciies

v lmoney of the ;mu;h- by taxation to the

extent of $I08 w0,
fiscal year, as ag
last fiscal yeur of 82

108 diring the present
a collection in the
SH7.8400 1 as pointed

1

|

wggregatea  $140. 040 419 The
|:-m-nm as reasons why the Government
| should make deposita H.A uc.:,rl--rt'w.l
"T'INI'M’!'IH‘ of the country 1OFTNIONIS
crops, the activity in all b mr hes of trade
an f-x;mndmg export trade, all of which
i the opinion of Mr Levy “has cinsed
a sharp and active demand for money -~
The resolution was referred to 1the o
mittee on R.nnk'nz and Currency

nst

resaliition
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BAILEY PLANS NO VALEDICTORY

Ant Writing a Speech on Progres

sives, He Says.

WagpmNGTON, Dec 3 —-Senator  Bailev

intention of delivering a farewell address
in the Senats

“That's A mere newspaper story, noth
ing in it worth a line of publication,”
said  “T am not planning 1~ make any
speech nor am [ preparing one d aling
with the progressive movement

Bellef That U. 8, (a Shield Againat|

accumulated largely through failure of |

and Great |

is consequently endeavoring to hasten |
1t is con-'

the !
President’'s message the United States |

ket by depositing in the national banks

020 out of the balance in the general fund

tary of the Treasury to perform an act ! T
| that he is authorized to do in his discretion |

out that the surplus cash in the treasury |

denied to-day that he has any present |

hes
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NOVELS for GIF TS

THE GIFT NOVEL of THE YEAR

i CORPORAL CAMERON

OF THE NORTH WEST MOUNTED POLICE
B RALPH CONNOR

This novel is much more than a story of the Mounted Police. It
is a rare story of the emotions of a man who finds himself and
makes himself. It is the most genuinely picturesque novel by this
famous novelist. It has all lg: glamor of soldier service on the
frontier and all the tender romance of a human hero through a
succession of struggles with himself and his environment.

With four.color picture jacket, end-papers reduced from original_ bas-reliefa
and special cover design. 2mo. Net, $1.25

By IRVIN S. COBB By A. CONAN DOYLE

BACK HOME: Being the Narra- | THE LOST WORLD: Being an
tive of Judge Priest and His People. | Account of the Recent Amazing §
Ten llustrationa, Net, $1.25 | Adventures of Prof. Challenger

One of the truest, most genuine and Others. lllus. Net, $1.25

and admirable of narratives of the “Doyle created Sherlock Holmes, whose

real South. thrilling career gave many a icader fonse

nerves and tinghing gooseflesh, but the

“Quali'y 18 the hest thing ahout Mr. great sleuth's moat nolable exploit was

Cohii's stories.  They are wil just 'Back | as naught when set agamst Prof. Chai-

Home —the life snd sentiment and humnr lenger's experiencesand discoveries on an
ofitall, Thevare nighty good literature.” | jsolated plateau in unexplored Brazil.”

=~ New York Evening Muil,

'4,»: mpﬂrM‘ Republic rm
By HELEN S. WOODRUFF

MIS' BEAUTY  Illustrations in
color by W.L.Jacobs. Net, $1.00 |

A sweet and deliciously humorons
story of Southern life, distinctively

Southern in spirit, thought and
manners.

“Its avaint philesophy will give it a
place with ‘nele Remus' and ‘Mrs,
Wiggs.' "= Nashville Desmocrat.

By PAUL WEST

JUST BOY [lllustrated by Regi-
nald Birch. Net, $1.20

Letters of a real American boy to
his chum, unique and mirth-pro-
rnkmg to the last degree,

“Difcult not to chuckle over them,

e

By BARONESS ORCZY

MEADOWSWEET  Net, $1.25

A quaintly picturesque and beau-
tiful story of the early nineteeuth
century.

“Our first impulse when we had finished
reading it was toread itagain. Socharm
ingly romantic a hook comes only ‘once in
a while." " =New York Times.

" PRIX GONCOURT
THE KEYNOTE Net, $1.20

By Alphonse de Chateaubriant

Love is the “Keynote'' which re-
conciles two almost irreconcilable
natures in this prize novel.

“Written with such exquirite art and
difficilt not to laugh aloud.™ such perfect finish that the reading of it
~Chicago Evening Post. | isaconstant pleasure.” —NewYork Timeas.

AT ALL BOOKSELLERS

GEORGE H. DORAN COMPANY, New York
Publishers in America for HODDER & STOUGHTON
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Novels

Gilbert Parker’'s
adventurous energy
continent.
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novels.
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a form similar to that
permanent shape to
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Authors.

Sold on Easy Terms.

See
Coupon.

Just Published in the Imperial Edition.

In that sense several—“The Trail of the Sword,”

Now, at last,a complete set can be had in

and their deep and sustained popularity,

Chalfles Scribw r’ ‘Sns, Fift Avene, New York

Short Stories

I8 vols.
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ATLANTIC CITY
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ASBURY PARK is North Jersey's ideal winter
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Hotel Clarendon
SEADREEZE, DAYTONA STATION,
“East Coast.” Located d!u«uinn the Ocean
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pARK THE plNE
AlKEN, s. C
Famous For Its Healthful Climate
A. £, DICK, Propri-tor
Open December o Aprll 15th
3 Golf Courses, 1 ennis,
Riding, Driving, Hunting
For Illastrated Booklet and Information
Address New York otiles, 1189 Bro we
B~ ——
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